
TOWN OF SUNAPEE SELECTBOARD

INVESTMENT POLICY 

I. INTRODUCTION

It is the policy of the Town of Sunapee to invest public funds in a manner that will provide maximum security 

of the funds and a yield consistent with this level of security, while meeting the daily cash flow needs of the 

town and conforming to all laws governing the investment of public funds. The Town Treasurer shall have 

custody of all monies belonging to the town and shall pay out the same only upon orders of the Town Manager 

in accordance with NH-RSA 37:5 and NH-RSA 37:6 IV or, in the case of a Conservation Fund established 

pursuant to RSA 36-A:5 II upon the order of the Conservation Commission. 

II. SCOPE

The Town operates a consolidated cash account for all funds, excluding Trust Funds. This includes the 

General Fund and Proprietary/Special Revenue Funds. This policy applies to the investment of these funds. 

Investment income will be credited to the General Fund unless provisions of State or Federal law concerning 

certain funds require otherwise. Trust Funds are excluded from this policy. 

Ill. GENERAL OBJECTIVES 

The primary objectives of investment activities, in order of priority, shall be safety, liquidity, yield and 

minimizing service charges: 

A. SAFETY - Safety of principal is the foremost objective of the investment program. Investments shall

be undertaken in a manner that seeks to ensure the preservation of capital in the overall portfolio.

The objective will be to minimize credit risk and interest rate risk.

1. Credit Risk - The Town will minimize credit risk, the risk of loss due to the failure of the

security issuer or backer, by:

a. Limiting investments to the safest types of securities.

b. Pre-qualifying the financial institutions, broker/dealers, intermediaries, and advisors

with which the Town will do business

c. Diversifying the investment portfolio so potential losses on individual securities will

be minimized.

2. Interest Rate Risk - The Town will minimize the risk that the market value of securities in the

portfolio will fall due to changes in general interest rates, by:

a. Structuring the investment portfolio so securities mature to meet cash requirements

for ongoing operations, thereby avoiding the need to sell securities on the open market

prior to maturity.
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